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BAIT/PTET
 What is it?

 Who can elect to do it?

 Why do it?

 How does it work?

 What states adopted it?

 Things to consider?
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FEIE
 What is FEIE?

 Who qualifies?

 Why are we discussing this?
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What is BAIT/PTET
 Income tax paid at the entity level instead of the personal 
level for passthrough entities
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Wo can elect the BAIT?
 Passthrough entities with at least one member:
▫ S Corporations;
▫ Partnerships; or
▫ Limited Liability Companies
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Why do it?
 To save some money 
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How does it work?

 Make the election

 Pay the tax

 Lower federal taxable income
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What states adopted it
 Almost all states 
 3 states with pending legislation
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What states adopted it
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Things to consider:
 Is it a refundable credit
 Would it benefit the passthrough entity members?
 Penalties and interest
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Discussion
 Is it ok to accrue it for cash taxpayers?
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FEIE
 What is it? Who qualifies? Why are we discussing it?
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What is the FEIE?

 120,000 for 2023 and $126,500 for 2024

13



Jun-24

Who qualifies?
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 U.S. Citizen or resident alien living in a foreign country 
subject to U.S. income tax laws
 Meet the tax home test
 Meet either the bona fide residence test, or the physical 

presence test
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Who qualifies?
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Tax Home Test
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 Is your tax home in a foreign country?
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Bona Fide Residence Test
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 To meet the Bona Fide Residence Test, a person must be 
a bona fide resident of a foreign country, or countries for 
an interrupted period that includes an entire tax year.
 To be a bona fide resident of a foreign country, you must 

show that you entered a foreign country intending to 
remain there for an indefinite, or prolonged period, and 
to that end, you are making your home in that country.
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Physical Presence Test

18

 To meet this test, you must be a U.S. citizen or resident 
alien who is physically present in a foreign country, or 
countries for at least 330 full days during any period of 
12 months in a row. A full day means the 24-hour period 
that starts at midnight.
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Why are we discussing it?
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 Sudden increase in taxpayers asking about it
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Q & A 
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